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Melbourne Institute Journal

The Australian Economic Review
Edited by Ross Williams (Managing 
Editor), Ian McDonald and Chris Ryan

ISSN 0004-9018 (Print)  
ISSN 1467-8462 (Online)

The Australian Economic Review is 
published quarterly by Wiley on behalf of 
the Melbourne Institute. An applied 
economics journal with a strong policy 
orientation, the Review publishes high 
quality articles applying economic 
analysis to a wide range of 
macroeconomic and microeconomic 
topics relevant to both economic and 
social policy issues, and is the leading 
journal of its kind in Australia and the 
Asia-Pacific region. Whilst of particular 
value to Australian academics, students, 
policy makers, and others interested in 
the Australian economy, the journal also 
considers matters of international 
interest. The Review is a peer-reviewed 
journal and is included in the Social 
Sciences Citation Index. Regular sections 
of the Review include the:

 • Contributed Articles section which 
contains refereed articles on 
economic and social matters

 • Policy Forum section which deals 
with major specific issues of 
economic policy

 • Data Survey section which outlines 
the main features of databases 
available to researchers

 • For the Student section which 
addresses matters of interest to 
students in schools and universities.

For further information, visit the journal 
home page at wileyonlinelibrary.com/
journal/aere. New orders, sample copy 
requests, renewals, claims and all other 

correspondence relating to subscriptions 
should be addressed to Journal Customer 
Services, cs-journals@wiley.com.

Annual subscription: Australia1 
Institutional: Print/Online US$745
Institutional: Print + Online US$932
Schools: Print + Online A$254
Personal: Print + Online A$188
Students: Print + Online A$73
1 Add 10% GST to these AER prices. Visit 
wileyonlinelibrary.com/journal/aere for 
subscription prices for all other countries. 

Melbourne Institute Economic 
and Social Indicators

The Melbourne Institute monitors the 
Australian economy, forecasts key 
macroeconomic variables, and conducts 
surveys of consumers’ perceptions and 
expectations. Most of these reports are 
available on a calendar-year subscription 
basis and can be downloaded from our 
website (password protected).

Westpac – Melbourne Institute 
Leading Index of Economic Activity
ISSN 2203-1855 (Online)

Published monthly, this report presents 
and examines movements in the leading 
indicator of economic activity in Australia. 
The index of economic activity is 
designed to enhance the decision-making 
process of financial and business 
managers and policy makers by 
anticipating and identifying turning points 
in the economy. The index blends several 
variables which reflect different aspects of 
the economy; the combination is intended 
to give a more representative picture than 
any one variable would by itself.

Visit our website to subscribe:  
annual rate A$1045

Westpac – Melbourne Institute 
Survey of Consumer Sentiment
ISSN 1836-4217 (Online)

The Consumer Sentiment Index is an 
average of five component indexes which 
reflect consumers’ evaluations of their 
household financial situation over the 
past year and the coming year, 
anticipated economic conditions over the 
coming year and the next five years, and 
buying conditions for major household 
items. This report is published monthly.

Visit our website to subscribe:  
annual rate A$1045

Westpac – Melbourne Institute 
Survey of Consumer Sentiment: 
NSW, Victoria, Queensland,  
Western Australia, South Australia
ISSN 1836-4225 (Online)

Each month we present the same 
consumer sentiment data as above in 
relation to New South Wales, Victoria, 
Queensland, Western Australia and South 
Australia.

Visit our website to subscribe:  
annual rate A$1045

Westpac – Melbourne Institute 
Survey of House Price Expectations 
ISSN 2203-1529 (Online)

This report is concerned with consumers’ 
views about expected house prices. The 
survey response categories are: rise by 
greater than 10%; rise by less than 10%; no 
change; fall by less than 10%; fall by more 
than 10%; and don’t know. The survey 
began in July 2009, on a quarterly basis. 
It became a monthly series in November 
2013.

Visit our website to subscribe:  
annual rate A$1045
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Westpac – Melbourne Institute 
Survey of Unemployment 
Expectations 
ISSN 2203-1561 (Online)

This report is concerned with consumers’ 
views about whether unemployment 
would be more, the same or less in the 
coming 12 months. The Unemployment 
Expectations Index was first compiled in 
September 1974, on a quarterly basis. It 
became a monthly series in June 1993.

Visit our website to subscribe:  
annual rate A$1045

Westpac – Melbourne Institute  
SME Index
ISSN 2206-2726 (Online)

The Westpac – Melbourne Institute Small 
to Medium Enterprise (SME) Index aims 
to provide information about the 
economic health of Australian small and 
medium enterprises. The report is a 
quarterly publication based on a 
representative survey of 400 businesses 
from all over Australia. The survey data in 
this report provide measures of general 
business conditions and changes in many 
aspects of SME operations.

Visit our website to purchase single 
issues.

Melbourne Institute Survey of 
Consumer Inflationary Expectations
ISSN 1836-4233 (Online)

This survey produces a direct measure of 
inflationary expectations as consumers 
are asked whether, and by how much, 
they believe prices will change over the 
next 12 months. This report is published 
monthly. Information about wage 
changes over the previous 12-month 
period and expectations of wage changes 
in the year ahead is included each 
quarter. 

Visit our website to subscribe:  
annual rate A$1045 

Melbourne Institute Monthly 
Bulletin of Economic Trends
ISSN 1835-6443 (Online)

This report provides forecasts of the state 
of the Australian economy. The forecasts 
are generated using econometric 
techniques which combine both historical 
and forward information contained in, for 
example, consumer expectations, leading 
indexes of economic activity, and financial 
futures. The monthly updates of forecasts 
for the ensuing four quarters provide 
information in advance of official 
quarterly data.

Download free of charge from our 
website.

Melbourne Institute Monthly 
Inflation Gauge
ISSN 2206-2017 (Online)

Based on the Australian Bureau of 
Statistics’ methodology for calculating 
the quarterly consumer price index, this 
report estimates month-to-month price 
movements for a wide-ranging basket of 
goods and services across the main 
capital cities of Australia. This report is 
published monthly.

Visit our website to subscribe:  
Monthly reports: annual rate A$3355 
Monthly data (Excel): annual rate A$1650

Melbourne Institute Economic 
Indicators: Time Series Data 
(Electronic Databank)
The Melbourne Institute has collated an 
extensive time series of its indexes of 
economic activity and surveys of 
consumers in Excel spreadsheets. A 
monthly price series is now included in 
the dataset. Data can be downloaded 
from our website (password protected).

Visit our website to subscribe:  
annual rate A$2420

Poverty Lines: Australia
ISSN 1448-0530 (Online)

Poverty Lines: Australia is a quarterly 
newsletter that updates the Henderson 
Poverty Line as defined in the 1973 
Commonwealth Commission of Inquiry 
into Poverty. It is standard reference 
material for those concerned with social 
welfare policy in Australia. Minimum 
income levels required to avoid a situation 
of poverty are presented for a range of 
family sizes and circumstances. The 
updated poverty lines take into account 
changes in the average income level of all 
Australians, reflecting the idea that 
poverty is relative. Each issue includes a 
table indicating changes in the purchasing 
power of the poverty lines and a table 
comparing welfare payment levels with 
poverty lines for various family types.

Download free of charge from our 
website.

Household Expenditure Measure
The Household Expenditure Measure 
(HEM) is a measure that reflects a modest 
level of weekly household expenditure for 
various types of families. The Melbourne 
Institute produces the quarterly HEM 
report which is distributed through RFi 
Roundtables. 

For subscription details, visit our 
website.

Other Melbourne Institute 
Publications

The Household, Income and Labour 
Dynamics in Australia Survey: 
Selected Findings from Waves 1 to 15
ISSN 2205-0558 (Print)  
ISSN 2205-0566 (Online)

The Household, Income and Labour 
Dynamics in Australia (HILDA) Survey is 
Australia’s nationally representative 
household panel study, providing 
longitudinal data back to 2001 on 
households and family life; incomes and 
economic wellbeing; labour market 
outcomes; and life satisfaction, health and 
wellbeing. The annual statistical report of 
the HILDA Survey contains a number of 
short articles spanning a variety of topics. 
Particular emphasis is given to 
longitudinal analysis examining how and 
why individuals’ lives change over time.

Download free of charge from our 
website.

Melbourne Institute Reports
The Melbourne Institute publishes ad hoc 
reports on important economic and social 
topics investigated by Melbourne Institute 
researchers. 

Download free of charge from our 
website.

Changing the Life Trajectories of 
Australia's Most Vulnerable Children
This series presents findings from the 
research trial of the Early Years Education 
Program. This program provides early 
years care and education targeted at the 
particular needs of children who are 
exposed to significant family stress and 
social disadvantage. The impact of the 
program is being evaluated through a 
randomised controlled trial.

Download free of charge from our 
website.

melbourneinstitute.unimelb.edu.au

MELBOURNE INSTITUTE

Applied Economic & Social Research

Working Paper No. 28/17

October 2017

Working Paper Series

Intergenerational Disadvantage:  

Learning about Equal Opportunity  

from Social Assistance Receipt

Deborah A. Cobb-Clark

Sarah C. Dahmann
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Anna Zhu
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Report No. 1

Participants in the Trial of the  

Early Years Education Program

Changing the Life Trajectories of Australia’s  

Most Vulnerable Children

THE AUSTRALIAN 
ECONOMIC

REVIEW

VOLUME 51‚ NUMBER 1‚ MARCH 2018

‘We Will End Up Being a Third Rate Economy … A Banana Republic’: 
How Behavioural Economics Can Improve Macroeconomic Outcomes
Ian M. McDonald

Contributed Articles
Investor–State Dispute Settlement Systems in Emerging Mega-Integration Blocs
Miroslav N. Jovanović
The Optimal Threshold for GST on Imported Goods
John Creedy 
Where Will Your Next Holden Come From? The 2004 EU Enlargement and Trade with Australia
Richard Pomfret and Patricia Sourdin

Policy Forum: Australian Homelessness—Research and Policy Insights
Introduction to the Policy Forum on Australian Homelessness
David C. Ribar and Yi-Ping Tseng
The Australian Housing System: A Quiet Revolution?
Gavin A. Wood and Rachel Ong
Using Administrative Data for Research on Homelessness: Applying a US Framework to Australia
Stephen Metraux and Yi-Ping Tseng
Early Research Findings from Journeys Home: Longitudinal Study of Factors Affecting 
Housing Stability
David C. Ribar
Housing First: Lessons from the United States and Challenges for Australia
Stefan G. Kertesz and Guy Johnson
Assessment and Prediction in Homelessness Services and Elsewhere
Brendan O’Flaherty

For the Student
Empirical Research: Getting Started with Stata
Daniel Tiong

Editors’ Report 2016

2017

The Household, Income
and Labour Dynamics in Australia Survey: Selected Findings from Waves 1 to 15

The Household, Income and Labour Dynamics in Australia (HILDA) Survey 

is funded by the Australian Government Department of Social Services



U21 Ranking of National Higher 
Education Systems
A rating of national systems of higher 
education is presented in this report. A 
total of 50 countries, covering different 
stages of economic development, are 
included in the analysis. The report is 
updated annually.

Download free of charge from our 
website.

Melbourne Institute Working Paper 
Series
The papers in this series are indicative of 
projects undertaken by researchers at the 
Melbourne Institute. 

Download free of charge from our 
website.

Melbourne Institute Policy Briefs 
Series
This series examines current policy issues 
and provides an independent platform to 
examine pertinent issues in public debate. 

Download free of charge from our 
website.

HILDA Survey Discussion/Technical 
Paper Series 
The papers in these two series document 
developments in the Household, Income 
and Labour Dynamics in Australia Survey 
and provide data users with additional 
information about the data and its 
collection.

Download free of charge from our 
website. 

MABEL Matters
ISSN 1836-8174 (Print)  
ISSN 1836-8247 (Online)

This newsletter was introduced in 2009 
to inform people about developments 
and research findings from the Medicine 
in Australia: Balancing Employment and 
Life (MABEL) panel survey of doctors. 
MABEL is funded by the NHMRC Centre 
for Research Excellence in Medical 
Workforce Dynamics. 

This publication is free of charge. It is 
available online from our website and as 
hard copy.

Policy Brief: Centre for Research 
Excellence in Medical Workforce 
Dynamics
ISSN 2201-9995 (Print)  
ISSN 2202-0004 (Online)

This series of Policy Briefs is designed for 
those in the front lines of developing and 
implementing medical workforce policy. 
The first issue was released in 2013. 

This publication is free of charge. It is 
available online from our website and as 
hard copy.

Recent Melbourne Institute 
Books

The Policy Providers: A History of 
the Melbourne Institute of Applied 
Economic and Social Research, 
1962–2012
Ross Williams (2012)

ISBN (hardback) 978-0-522-86184-6 

For half a century, the Melbourne Institute 
has been a major provider of economic 
and social policy advice in Australia. Its 
success has been owed to its 
independence and to the quality of 
research that underpins its 
recommendations. This book details the 
history of the Institute over the 50 years 
since its establishment. The history 
contains pen portraits of all directors and 
other academic leaders and details the 
nature of their research and its impact.

Visit our website to purchase a copy: 
A$22

Dog Days: Australia After  
the Boom
Ross Garnaut (2013)

ISBN (paperback) 978-1-863-95622-2  
ISBN (epub) 978-1-922-23117-8

Australians have just lived through a 
period of exceptional prosperity but Ross 
Garnaut tells us the Dog Days are on their 
way. Are we ready for the challenges 
ahead? In Dog Days, Garnaut explains 
how we got here, what we can expect 
next and the tough choices we need to 
make to survive the new economic 
conditions. Are we clever enough—and 
our leaders courageous enough—to 
change what needs to be changed and 
preserve a fair and prosperous Australia? 

To order visit the Black Inc. website at  
www.blackincbooks.com

Analyzing Markets for Health 
Workers: Insights from Labor and 
Health Economics
Barbara McPake, Anthony Scott and  
Ijeoma Edoka (2014)

ISBN (paperback) 978-1-4648-0224-9  
ISBN (epub) 978-1-4648-0225-6 

This book provides an overview of the key 
issues when attempting to apply 
economics to the analysis of health 
workers' labour markets. Though much 
has been written and planned about 
health human resources, a major 
weakness with most of the analysis is that 
it does not use an economic perspective. 
The use of an explicit economic 
framework moves the focus away from 
simplistic but costly policy responses, 
such as training more doctors and nurses, 
towards better understanding the role of 
incentives, productivity, and the 
distribution of health workers. This is a 
useful resource for health workforce 
planners and those researching the health 
workforce.

Download free of charge from the World 
Bank website at www.worldbank.org

For more information about our products and services, visit  
melbourneinstitute.unimelb.edu.au

* Add 10% GST to AER prices. All other prices listed in this brochure include GST.

Analyzing Markets for 

Health Workers

Insights from Labor and 

Health Economics

Barbara McPake, Anthony Scott, and Ijeoma Edoka

D I R E C T I O N S  I N  D E V E L O P M E N T

Human Development

U21 RANKING OF NATIONAL HIGHER 
EDUCATION SYSTEMS 2017
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Welcome to the latest issue of MABEL Matters. MABEL 

remains the only source of independent, national data on 

doctors’ working lives. As data collection for the ninth wave 

of the MABEL survey begins we would like, as always, to 

express our sincere thanks to the many thousands of doctors 

across Australia who give their valuable time each year 

to complete the survey. It is a long haul for participating 

doctors and we hope this newsletter gives some insight into 

the research we have been undertaking using the data you 

provide, which in turn informs the debate around medical 

workforce policy in Australia. We also acknowledge funding 

support from the National Health and Medical Research 

Council (NHMRC). 

MABEL Matters

Centre for Research Excellence in Medical Workforce Dynamics

Research results roundup 

Fourth MABEL Research Forum and  

Data Users Workshop 

Examples of new external research using  

MABEL data

 Eight annual waves of the MABEL survey have now been completed, with around 

8,400 doctors responding in Wave 8 in 2015. 

 Almost 50 per cent of all doctors chose to �ll out the survey online in Wave 8, with 

the percentage for hospital doctors and registrars higher at around 70 per cent.

 About 4 per cent of the invite letters we send out each year (about 600 in 2015) 

are classi�ed ‘return to sender’. In this light we would be grateful if you could keep 

your contact details held by the Australasian Medical Publishing Company up-to-

date, given that we use their Medical Directory of Australia as our sample frame. 

(�is can be done directly with AMPCo at www.ampco.com.au or via the MABEL 

home page at www.mabel.org.au.)

Our current NHMRC funding for the MABEL survey ends 

in December 2016, but we have submitted an application 

for a new NHMRC Centre of Research Excellence that 

would extend the MABEL survey for another �ve years. We 

will �nd out if this application is successful later this year. 

One exciting plan for the survey, assuming we get 

funding, is that in alternate years we would have a clinical 

questionnaire which focusses on the quality and value of 

care. �e question of interest is this: how can doctors best 

be supported to improve the quality of care they provide 

and to reduce low-value care? �is would be a new line 

of research, complementing our ongoing work on rural 

practice, career choices, and the impact of family life on 

workforce participation.

Policy Briefs Series
Reform Options for State Property Taxes

John Freebairn

Policy Brief No. 2/17
October 2017
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